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Paper / Subject Code: 23054 / Busiﬁ’ess‘Managéméii‘t' : Papqg{il ‘\A Q;r Cﬁm - 4 013

Time: 3 Hours : Marks: 100
NB: 1. All questions are compulsory with internal options. ; ' Se :
2.Q. 1 and Q.6 carry 20 Marks and Q.2 to Q.5 carry 15 Marks each. 5
3. Working note from a part of the answer and have to be solved after Questions
and not on the last page of the answer sheet. & 5

Q1. A State whether the following statements are True or False (Any Ten) o 20Marks b

1) Financial management is concerned with maximization of wealth of the shareholders.
2) Dividend on preference shares is not fixed :

3) Public Deposit is a secured loan .

4) Loose tools should be shown under current assets o
5) Comparative income statement shows comparative performance of different years '

6) Common size income statement shows performance in terms of 100.

7) Trend Analysis shows the trend in financial performance of an organization.
8) Capital gearing ratio shows the speed of capital, ’

9) Debt collection period shows the period taken by debtors to pay '

10) Change in current assets is adjusted in cash flow from operating activities
11) Cash flow statement is mandatory for all the firms '

12) Refund of public deposits is an application of cash.

B. Choose the correct option (Any Ten)

1) Traditional phase in evolution of finance began in
a) 1940s b).1970s . ¢c) 1980s d) 2000s

2) Liquidity and profitability are \ goals. -
a) Competing b) Separate  ¢) Different d) Finance

3) Following is not a function of a finance manager
a) Marketing ~b) Budgeting c) Financing d) Forecasting

4) Authorized Capital is ; :
a) Minimum capital the company can raise b) Maximum capital that can be raised as per the M/A
¢) Optimum capital that can be raised . ~d) Needed capital

5) Securities Premium can be used for

“a) Issue of fully paid bonus Shares b) Issue of rights shares

¢) Payment of dividend : d) Issue of partly paid bonus shares
6) Live Stock is a . :
a) Current asset b) Fixed assets _c) Fictitious asset d) Investment

"

7). Common size statement is a tool of

4) Horizontal analysis - b) Vertical analysis  ¢) Technical analysis d) Fundamental analysis
11783 ' Page 1 of 13

CFFES99E0D4B506A438670364EDB6078



Paper / Subject Code: 23054 / Business Ménagementi: Paperf'IIJ

8) % Increase/Decrease/method of preparation of

a) Balance sheet b) Income statement ¢) Comparative statement d) Common sized Statement

9) The security which is last claimant is R AR
a) Equity shares b) Debentures ¢)Preference shares d) Public Deposits

10) 10. The security which has controlling right 1s ;
Preference shares b) Debentures ¢) Public Deposits d) Equity Shares

11) Public Deposits can be accepted for a- maximum period of
a) 5 years b) 3 years C) 2 years d) 10 years

12) Repayment of bank loanisa - :
a) Investing Activity b) Financing Activity c) Operating Activity d) Management Activity

Q2) Convert the Following Profit & Loss Account of Rajesh LLP to vertical format 15 marks
Particulars | Amount l Particulars I Amount
To Opening Stock : 2,15,000 | Sales ~ 1 21,85,000
To Purchases 13,45,000 | Closing Stock 1,54,500
To Wages 55,500 | Discount Received 10,250
To Power & Fuel 85,500 f Other income 42,600
To Rent 2,10,000 | ) ‘ :
To Salary 45,500 : @
To Advertisement 28,400 | . % o i)
To legal charges 24,000 L
To Discount < 2,600
l_To Audit fees | 29,500
To Depreciation on office furniture | 42,000
To Loss on sale of Machine | 23,600
To Net Profit ’] 2,85,750
s 1 23,92,350 : 23,92,350
; OR ;
-Q2) Following is the balance sheet of Ashwin Ltd. You are required to convert the same into
- vertical format, - 15 marks
Particulars | Amount Particulars Amounﬁ
Equity share capital | 3,00,000 | Land & Building 3,50,000
10% Preference share 2,00,000 | Plant & Machinery 2,25,000
General reserve 70,000 | Motor Car 1,00,000
Profit & loss - 1,10,000 | Furniture 28,000
Securities Premium 25,000 | Investment 75,000
12% Debentures 1,50,000 | Stock 1,07,000
Creditors : 37,000 | Debtors 73,000
Bills Payable 69,000 | Cash & Bank 37,000
Prov for Tax 43,000 | Misc Exp 9,000
b : . 10,04,000 10,04,000
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Q3) Following are is the balance sheet of Rajesh Ltd as on 3lst March

2022 you are fequested to

prepare common size financial statement. 15 marks
Particulars Rs. Particulars v Rs.
Share Capital : Fixed Asset [ 32,00,000
Equity 20,00,000 | Cash on Hand . 1,00,000
6% preference share 6,00,000 | Investments 5,00,000
Reserves and Surplus 8,00,000 | Debtors ~-8,00,000
Debentures 14,00,000 | Stock ~ 6,00,000
Creditors 1,60,000 | Bills Receivable 1,50,000
Bills Payable 2,00,000 | Misc Exp 50,000
Tax Provision 2,40,000 <
54,00,000 54,00,000
OR s

Q3) From the following Balance Sheet of Pri

yanka Ltd, Prepare Trend Percentage Statement

CFFESQQENN4RANAAARATNRAARNIRANTR

in Vertical From: : 15 marks
Particulars 2020 2021 2022
Equity and Liabilities: : ‘ & ,
Equity Share Capital 12,00,000 | 16,00,000 | 16,00,000
8% Preference Share Capltal 10,00,000 | 11,50,000 | 13,00,000
General Reserve 2,00,000| 2,20,000 | 2,50,000
Debentures 7,50,000 7,50,000 | 10,00,000
Bills Payable 50,000 | 70,000 | 75,000
Creditors 15,000 10000 |~ 25,000
Total 32,15,000 | 38,00,000:| 42,50,000
Assets: : :
Fixed Assets 15,00,000 | 18,00,000 | 21,00,000
Investments 10,00,000 | 12,00,000 | 10,00,000
Cash 1,50,000 | 2,00,000 | 3,00,000
Debtors 1,70,000 | - 2,00,000 | 2,50,000
Bills Receivable 1,40,000 1,65,000 | 2,10,000
Stock 2,40000 | 2,25,000 | 3,80,000
_Preliminary Expensés 15,000 10,000 10,000
| Total 32,15,000 | 38,00,000 | 42,50,000
Q4) Following is the Balance Sheet of Brijesh Ltd, as on 31St-March 2017 15 marks
Liabilities Rs.. | : Assets Rs.
_Equity Share Capital 10,00,000 | Machinery 4,00,000
10% Preference Capital 5,00,000 | Building 7,20,000
General Reserve 1,80,000 | Investments 1,75,000
15% Debentures 3,00,000 | Stock in Trade 3,20,000
Trade Payables 1,32,000 | Bills Receivable 1,60,000
Bank Overdraft 20,000 | Trade Receivable 2,72,000
Provision For Tax 38,000 | Cash 1,08,000
B Profit and Loss A/c 15,000
» [ Total 21,70,000 | Total 21,70,000
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You are required to compute the following ratios -
1) Current Ratio :
2) Acid Test Ratio
3) Capita] Gearing Ratiq
4) Proprietary Ratio
5) Debt Equity Ratjo

15 marks
1) Gross Profit Ratio

2) Net Profit Ratio

3) Stock Turnover ratio
4) Operating Profit ratio
5) Operating ratio

Particulars M.‘Pﬂﬁculam lm ]
To Opening Stock 1,30,000 | By Saes | ped ]

To Purchage i —8,50,000 Cash 3,25,000. : —

To Wages Credit 11,75,000 \

_To Interest Pajq ' N_
T0 Travelling experses N—
To loss on saje of furniture m
To Net profit

100,000 | 71,50,000 Land & Building 80,000 | 1,50,
Preference share capital m 50,000 Imm— 90,000 | 80,000

| mmm-mmwo %sﬂ_-mztz;ooo %

50,000 E_ 29,000 | 61,000

Creditors | 32,000 43,000 | Bills receivabla

lls Paye | 21,000 il AR R

Prov for fax 18,000 | 26,000 0 e

2,89,000 | 4,11,000 T

Additignal Informationp - , 3

"4 Tax paid during the year amounted to Rg 24,000

2) “Additional'Building worth Rs 80,000 was purchased during the year
» 3 JAYLTD paid 10,000 ag dividend during the year
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OR :
Q5) Following is the Balance Sheet of Veeru Ltd 15 marks
Liabilities Amount Amount Assets ‘Amount | Amount
31321 | 8132 31.3.21 | 31.3.22
Equity share capital 3,00,000 3,00,000 | Land & Building 2,20,000 | 2,70,000 | -
Preference share capital 1,00,000 | 1,50,000 | Machinery 1,35,000 1 ,80,000 |
General Reserve 37,000 50,000 | Investments & -=-> 10,000 |
P&L 24,000 36,000 | Goodwill . 25,000 10,000
10% Debentures 1,00,000 60,000 | Debtors 84,000 90,000
Creditors 52,000 43,000 | Stock 1,12,000 88,000 |
Bills Payable 21,000 39,000 | Bills receivable: 49,000 | - 36,000 |
Prov for tax 6,000 29,000 | Cash 15,000} 23,000
6,40,000 |  7,07,000 ”6mnm0 7,07,000
Additional Information; ; : A
1) Tax provided for the year amounted to Rs. 36,000
2) Machinery worth Rs. 65,000 was purchased during the year -
3) Investments earned a interest of Rs. 1,000 during the year
4) Dividend paid during the year amounted to Rs. 8,000
Q 6 Write short notes (any 4 )

a) Functions of Finance Manager
- b) Limitations of Financial Statements
c) State the advantages of Comparatlve F1nan01al Statements

d) ‘Explain any 3 Revenue Ratios -
e) Public Deposits -

- f) Cash Flow from Financing Activities -
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WU AR B, 1570
R I3 215000 | fdt | 21,85,000
el 13,45,000 | Sger wie T 1,54500
o 55,500 | Haerd Resralt 10,250
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PG e 24,000 o
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10,04,000 10,04,000
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